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The updated GIPS 2020 benchmarks are causing firms to 
embrace new ways to organize funds and new regulatory 
rules governing reporting.    
Investment managers are discovering that in 2022 they need to embrace new  
performance measurement and reporting strategies that align with the 2020 release 
of the CFA Institute’s Global Investment Performance Standards (GIPS). 

Since its inception, the GIPS benchmark has been used primarily by investment 
managers of actively managed funds serving institutional clients. With the GIPS 2020 
updates, though, firms are embracing new ways to organize composites and pooled 
funds and are moving to comply with new regulatory rules governing reporting.    

New Clarity for Composites

One of those key mandates of GIPS 2020 is for composites of portfolios that help 
clients review and measure performance levels consistently over time.   

Previous editions of the GIPS principles allowed for the reporting of investment 
returns via composites, which incorporate the performance of portfolios that follow 
similar strategies. Often the portfolios may hold publicly traded securities, such as 
small-cap technology stocks, or other liquid investments with verifiable prices and 
rates of return.

One of the major concerns around composites is the issue of pooled funds.

Before GIPS 2020, performance reporting for pooled funds — whether via a broad 
distribution vehicle like a mutual fund or a limited distribution vehicle such as a 
hedge or private equity fund — had been more complicated because the funds didn’t 
fit into the composite framework. 

We wanted to make the marketing of individual pooled 
funds more straightforward,” says Karyn Vincent, the  
CFA Institute’s senior head, global industry standards.

So, the changes that are part of GIPS 2020 are an attempt to clarify the situation. 

“The firm must create composites for the firm’s strategies that are managed for or 
offered as a segregated account,” according to the GIPS 2020 handbook of the CFA. 
“All actual, fee-paying, discretionary segregated accounts must be included in at 
least one composite. … All actual, fee-paying, discretionary pooled funds must be 
included in at least one composite if they meet a composite definition. 

Yet firms are “not required to create a composite that only includes one or more pooled 
funds unless the firm offers the strategy as a segregated account. The firm may  
terminate any composite that was created solely to include one or more pooled funds 
if the composite is not representative of the firm’s strategy offered as a segregated 
account,” according to the handbook.  

Why GIPS 2020 Compliance Matters

The Role of  

IT SOLUTIONS   

Given these performance  
measurement challenges, firms 
need portfolio management 
systems that accurately 
account for and calculate the 
investment rates of return to 
reflect the manager’s returns 
and reveal to clients how their 
investments performed,  
says Joe Kavanagh, head of 
performance measurement 
and risk analysis for KBI Global 

Investors in Dublin, Ireland.

The composite rate of return 
will reveal the investment 
performance for all investors 
the manager has in a particular 
investment strategy, such as 
high-growth technology stocks. 
To be accurate, the system’s 
rate of return should also 
reflect the effects from client 
portfolios that are opened and 
closed during the year.

By John Russo
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A More Appealing Reporting Framework

Beyond rethinking composites and pooled funds, investment 
managers will also have to construct portfolios that comply 
with Securities and Exchange Commission (SEC) rules for the 
marketing of investment returns that go into effect in 2022. 
Managers will have to provide clients and prospective clients 
with more transparent reports. The reporting requirements are 
expected to give asset owners more confidence that an invest-
ment manager’s reported returns can be trusted.

The GIPS 2020 release also provides a framework for asset owners 
to report back to their constituents, such as the employees and 
retirees who are beneficiaries of a pension fund, that they are 
complying with their investment strategies and how the fund’s 
performance compares to broader benchmarks. 

The GIPS process has traditionally allowed managers to report 
investment performance with time-weighted returns, which 
are used for more conventional investments, including retail 
products like mutual funds, and factor out the effects from  
individual shareholders’ decisions about when to purchase 
shares or redeem them. 

A money-weighted return adjusts the present value of investors’ 
cash flows in and out of the fund to reflect the value of the 
initial investment. They do a better job reflecting an investment 
manager’s decision to call in funds from investors when buying 
an investment and then return the proceeds back to investors 
when the asset is sold.

You can express that in a single rate  
of return for the year and report that,”  
Kavanagh says.

It’s also crucial that a portfolio management system accommo-
date independent verification, such as an audit provided by an 
outside accounting or GIPS verification firm. Kavanagh says this 
is an especially important in the European Union (E.U.), where 
investor protections require an external auditor to review asset 
managers’ books. When external auditors examine an asset 
manager’s records, they check that the manager is following 
all of the GIPS requirements, Kavanagh says. “They’re very data 
hungry,” he says. “They will take the raw data and recalculate it 
themselves and match it back to make sure you are doing what 
you are supposed to.”

The auditing and verification are also important for KBI’s internal 
compliance team, who typically field at least one due diligence 
questionnaire from a client each month. 

“Due diligence is an ongoing requirement within an asset  
management firm,” Kavanagh says, adding that portfolio  
management systems have to be transparent for an asset  
manager’s employees and clients.

I cannot magically produce  
a statement that says the  
composite return for 2021  
was 20 percent,” Kavanagh says. 
“An auditor will require the raw data and 
documents to show how the 20 percent 
return was generated.

Kavanagh also says KBI’s internal compliance team will also want 
assurance that the firm’s sales presentations comply with GIPS and 
other requirements. “My compliance team are going through that 
with a fine-tooth comb,” he says.

Optimizing Portfolio & Client Management Ops

In addition to portfolio management, firms need to efficiently 
oversee their client relationships – all in an effort to eliminate 
or streamline operational overhead.

SS&C Advent markets Advent Portfolio Exchange (APX), which  
the vendor says helps firms manage clients and portfolios. In  
fact, Matt Ahlstrand, vice president of product management 
and solutions consulting for SS&C Advent, describes APX as a 
backbone hub for investment managers that provides portfolio 
accounting and a book of records for the manager’s investments.

APX’s reporting functions allow asset and 
wealth managers to easily demonstrate to 
clients how their accounts are tailored to 
their investment goals and performing  
relative to the manager’s other accounts  
and industry benchmarks.
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For example, a former tech industry executive that wants passive 
exposure may ask an asset manager to invest in a custom-designed 
S&P 500 index fund that excludes shares from companies where 
they already have a significant exposure like Amazon.com Inc., 
Apple Inc., or Facebook Inc. 

An investment manager would use APX to account for the 
portfolio in a way that highlights the client’s historical risk, tax 
liability, and performance.

APX’s ability to enable compliance with the GIPS and SEC rules 
helps ensure investment managers and their clients that the 
performance that’s been calculated is correct and comparable, 
Ahlstrand says.

It ensures that our clients are able  
to follow firmwide mandates, industry  
mandates, and client mandates in  
an effective and timely manner,”  
Ahlstrand says.

The updated benchmark addresses the concerns of managers of alternative assets and entices 
them to embrace the GIPS framework. 

Asset owners at family offices, private banks, and foundations 
always had to take a leap of faith when investing with hedge 
funds or other alternative managers. 

The investment performance transparency that’s long been 
standard for retail investments like mutual funds and exchange 
traded funds (ETFs) or institutional investment managers that 
adhered to the CFA Institute’s Global Investment Performance 
Standards (GIPS) had not been a requirement for alternative 
managers until the past two years. 

In line with this change, the CFA issued its GIPS 2020 release, 
which is the result of the demand for several years by asset 
owners for more transparency from alternative managers like 

hedge funds and private equity firms about their investment 
strategies and returns. The first asset manager reports  
compliant with the GIPS 2020 release were issued at the end  
of 2020. The GIPS 2020 requirements for alternative investment 
managers go beyond performance reporting and call upon them 
to provide more detailed disclosures that include a description 
of the pooled fund so that investors can understand the fund’s 
investment mandate, which is a set of instructions for investing 
the fund’s assets. 

Alternative asset managers also have to disclose their investment 
strategy, which typically includes a fund’s goals, the degree of risk 
managers will assume, and the types of assets a portfolio will hold.

By John Russo

GIPS 2020  
Brings New Transparency  
to Alternatives  
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When we updated the GIPS standards for 
2020, we had alternative managers top of 
mind,” says Karyn Vincent, the CFA Institute’s 
senior head, global industry standards.  
Before the 2020 release was available,  
GIPS had been used primarily by investment 
managers of actively managed funds who 
were serving institutional clients. 

“We had not had as many managers of alternative assets comply 
with the GIPS standards as we would have liked. We tried to 
address some of their concerns,” Vincent says.  

Vincent says the GIPS 2020 release made two other changes  
that were meant to accommodate the way alternative  
managers do business. First, it got rid of the guidance that 
limited the types of asset classes that were covered by prior 
versions of the GIPS requirements.

“We removed the strict asset class guidance that was in prior 
editions of the GIPS standards,” Vincent says. “The type of re-
porting that we used to require was based on asset classes. We 
just removed that whole concept.”

The asset class restrictions were a problem for investments  
in illiquid investments like private equity or real estate. 

“It worked if you were a private equity-only manager or a real 
estate-only manager,” Vincent says. “But if you were an  
alternative manager, where maybe you had some portfolios that 
were partially invested in private equity, or partially invested 
in real estate, it was difficult to comply because the guidance 
assumed that your portfolios were 100 percent invested in one 
type of asset class.”

The GIPS 2020 release also makes it easier for managers to 
report their performance based upon money-weighted returns, 
often referred to as the internal rate of return. The change was 
important to encourage alternative investment managers to 
use the GIPS rules. For instance, the general partner of a private 
equity fund has control over the timing of cash flows and capital 
calls unlike a manager of liquid investments.

We have expanded the ability to use  
money-weighted returns or internal rates 
of return,” Vincent says. “That has been  
a game changer for many alternative 
managers because they want to use  
internal rates of return because that’s the 
kind of return they’re used to using.

Allowing alternative asset managers to report returns on a 
money-weighted basis is a better fit for their business model, 
Vincent adds.

Joe Kavanagh, head of performance measurement and risk 
analysis for KBI Global Investors in Dublin, Ireland, says that 
he agrees with Vincent’s assessment. “Previously that group of 
people would have shied away from GIPS because GIPS was 
about a rate of return calculation methodology they just didn’t 
use,” he says. 

Kavanagh was a member of the CFA Institute’s technical 
committee, which writes the GIPS standard, until September 
2021. GIPS 2020 “coaxes the managers who have been standing 
on the sidelines into the GIPS framework,” he says.
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By making GIPS standards apply to a variety of firms “sort of levels the playing the field across 
the entire industry,” says Matt Ahlstrand, SS&C Advent’s vice president of product management 
and solutions consulting. 
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Ahlstrand’s product management oversight includes the Advent 
Portfolio Exchange (APX), a portfolio and client management 
system for investment managers that provides portfolio  
accounting, performance, and a book of records for the manager’s 
investments. APX’s reporting functions allow asset and wealth 
managers to demonstrate to clients how their accounts are 
tailored to their investment goals and performing relative  
to the manager’s other accounts and industry benchmarks.

SS&C Advent itself is acknowledging the new playing field and 
launched an outreach to wealth managers specifically for APX 
and private equity coverage. In a 2021 upgrade, APX’s private  
equity support expanded to include support for unitized PE 
funds, assignments, distribution totals with a single transaction 
and easier handling of lifetime contributions. (SS&C Advent 
also offers the Geneva set of solutions for managing alternatives.)

For private equity, we added support for 
unitized fund structures, which are more 
common in EMEA, and complicated  
accounting workflows that expand our 
instrument coverage and ease implemen-
tations/onboarding respectively,” Ahlstrand 
says. “This is important as it allows some of 
our clients to potentially consolidate  
systems and ‘offline’ workflows and unify 
their accounting data in a single location.” 



CASE STUDY:  By Eugene Grygo

Reaping the Rewards  
of a Provider-Client Partnership

To get the most value from its relationship with SS&C 
Advent and its solutions, the firm decided that the first  
step was to build a good working relationship. 

Executive Summary: 
This is a case study about an 
investment management firm 
that wishes to remain anonymous. 
The firm has been able to work 
with Advent before and after its 
acquisition by SS&C and with the 
Advent Portfolio Exchange (APX) 
offerings. Over the years, the 
firm has used these offerings 
to facilitate a rising number of 
clients that were embracing 
a wider range of financial 
instruments. The firm leverages 
APX as it explores ways to further 
scale for the future. 

The Firm: 
The firm has investment offerings 
for equities, fixed income, 
sustainable investing, and mutual 
funds, and works with individuals, 
families, nonprofits, institutions 
and intermediaries.  

The APX System:
The SS&C Advent Portfolio 
Exchange (APX) platform is an 
integrated client relationship 
management and portfolio 
accounting solution that is part 
of the Advent Investment Suite. 
The suite links front-, middle-, and 
back-offices via a single platform.

The firm has been a client of Advent Software Inc.  
for approximately two decades and stayed on as a  
client after SS&C Technologies acquired Advent  
in 2015. The good partnership helped the firm to  
ultimately optimize the benefits from the SS&C  
Advent APX platform. 

Evolving to APX

The firm actually started out using SS&C Advent’s Axys to automate portfolio 
reporting and accounting. But growing pains caused the firm to transition to 
APX more than a decade ago. In addition, the firm had to accommodate more 
complexity in the types of accounts that it had to manage.  

Specifically, the APX solution offers segmentation of key functions so that 
the firm could assign permissioning among different roles and different 
responsibilities, within the toolset. 

The firm was also on board with APX’s customer relationship 
management (CRM) system, which APX combines with  
portfolio accounting. Axys required the use of a separate 
CRM platform. 

Clarity for Data, Operations & Client Reporting  

For the past 15 years, the firm has been on a steady growth path and the APX 
platform has adjusted to multiple, ongoing and changing requirements. For 
instance, its data model has had to repeatedly accommodate third-party 
systems and data flows. Thus the APX system’s broad mechanism of letting  
in new data has proven useful in many instances.  

In fact, APX has provided more than data support for the  
firm’s front-middle- and back-office operations, and has 
helped to clarify the distinctions among these groups. 
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CASE STUDY: 

 
The key is the permissioning that APX facilitates, which is 
immensely helpful with back office utilities, and the leverag-
ing of front-to-back office functions. APX also helps the firm’s 
centralized production support team, which assigns subject 
matter experts (SMEs) to key groups in the middle office. 

For instance, the pricing and reference data team in the middle 
office must gather pricing data from third-party providers. 
Once the data is collected, it is stored in a database and then 
fed into APX on a daily basis. That middle office team will then 
be supported by dedicated SMEs of the central production 
team — a process guided by APX. 

Ultimately, APX has become the core for  
operations and even other third-party, legacy 
software systems rely upon it. 

The core role that APX plays also extends to the firm’s  
client reporting portal, which must relay performance  
data, position information, and realized gains and losses.  

Breaking Bottlenecks & Clarifying  
Browser Support    

SS&C Advent’s APX upgrade last year solved two major  
problems for the firm – a data bottleneck issue and  
browser concerns.

The firm addressed the data bottleneck by taking advantage of 
new APX features and functions that allowed for more levels 
of data granularity, which then helped the firm’s expanding 
performance reporting efforts. The APX upgrade also helped 
the firm address multiple browser support issues.

One of the benefits of more recent versions of 
APX is that the firm’s end-users can access APX 
and its functions via the Google Chrome brows-
er for all their needs. They can sidestep the use 
of Microsoft’s Internet Explorer (IE), which is 
being retired. This is bringing relief to end users. 
Over the years, many of them were switching 
back and forth between Chrome and IE for a  

 
variety of tasks. With the fuller support for 
Chrome, end users no longer need to switch
 back and forth. The firm can also now end its 
operational support of two browser systems. 

Scaling Up for the Future 

For the future, the firm needs more hardware horsepower 
for its APX implementation, particularly its reporting 
engine farm. 

For now, the firm uses on-premise hardware 
servers that are virtualized via a hypervisor-
based offering. The firm has also embraced 
storage area network (SAN) architectures  
to support APX.

The firm engages in a high level of automated delivery of 
reports for end-users and distribution to external parties.  
The firm has a model-delivery business that involves the  
generation of models and the constituents of those models. 
The firm’s current hardware infrastructure supports the  
daily creation and distribution of those reports.  
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 For 2022 and beyond, the firm 

will be adopting support for 

private equity and performance 

composites that the APX  

updates offer.



CASE STUDY: 
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 Looking ahead, though, the firm  

is exploring a potential move to  

a cloud computing services  

provider. In fact, the firm has had 

conversations with SS&C officials 

about how they manage their 

cloud computing operations.   

The firm has been conducting proof of concept (POC)  
efforts that will likely continue throughout 2022. The firm  
is investigating whether a cloud provider could help them 
scale to higher levels of compute power.

The firm has seen how scaling up the hardware can really 
boost the performance of software systems. In fact, increasing 
hardware levels eased bottleneck and load processing  
challenges and dramatically shrank processing times. 

As the firm and SS&C Advent look ahead, it’s clear  
that they are moving in parallel. 

It’s also clear that creating a partnership  
from the start has helped the firm grow  
and successfully stay ahead of the competition. 



    HOW WILL SOME OF THE FOLLOWING  
ENHANCEMENTS OF THE APX 21.1 
 RELEASE IMPACT CLIENTS? 

A:   There have been a number of secular trends in the investment 
management space including the more widespread use of 
alternatives, multi-strategy/sleeve portfolio structures,  
and the increased importance of an independent investment 
book of record [IBOR].

As a transaction-based, global portfolio accounting, performance 
measurement, and reporting solution, the latest version of APX 
helps address these secular trends by automating workflows, 
eliminating additional systems and spreadsheets, enabling  
regulatory compliance, and reducing the reliance on third parties 
for critical information.  

•  The greater private equity coverage included unitized PE funds, 
assignments, distribution totals with a single transaction and 
lifetime contributions:  

A:  For private equity, we added support for unitized fund  
structures, which are more common in EMEA, and complicated 
accounting workflows that expand our instrument coverage and 
ease implementations/onboarding, respectively.  This is important 
as it allows some of our clients to potentially consolidate 
systems and ‘offline’ workflows and unify their accounting data 
in a single location.

•  The expanded sleeve accounting coverage includes suspense 
accounts, easier custodial position and transaction reconciliations and 
amendments, portfolio groups, and composites within composites:

A:  For multi-strategy/sleeve portfolios, we’re always looking 
for ways to eliminate or streamline operational overhead and 
reconciliation is often a big part of that. While reconciliation is 
an operational service we can perform for our clients, we also 
know they might want to retain control of this function, so we 
introduced capabilities to automate a number of nuanced work-
flows where a single account at the custodian is represented as 
multiple portfolios or strategies within Advent. This work was 
timed with changes to the GIPS standards 2020 standards in 
how firms track carve-outs and may wish to aggregate sleeves 
as a single strategy for composite purposes. 

•  And the enhancements include improved handling of cost basis 
such as automatic custodial lot replacement, inherited assets, and 
transfer of positions:

A:  For handling cost basis, this has always been a tricky area 
for the industry, where custodians are the book of record but 
often don’t provide the lot level cost basis info in a timely 
enough manner for complex trading scenarios that investment 
managers need. The custodial timeliness challenges are usually 
for a variety of very valid reasons relating to any number of 
accounting events such as corporate actions, ACATs, stepped up 
basis as a result of an inheritance, wash sales, etc.

With the 21.1 release, we made a number of enhancements that allow 
firms to continue to maintain an independent investment book 
of record, not only for transactions, positions and performance 
but also cost basis handling with each of the previously noted 
accounting events giving them the best of both worlds — ensuring 
their books are timely and accurate but also reconciling to (and 
correcting if needed) the legal book of record in the custodian. 

    WHAT HAVE BEEN THE ONGOING PROBLEMS  
WITH ASSET CLASS WORKFLOWS THAT  
APX IS ATTEMPTING TO ADDRESS? 

A:  With every release, we look to solve problems that allow our 
clients to gain efficiencies, minimize operational and human 
risk, and ultimately scale their business — whether through 
new products or distribution channels — either organically  
or via acquisition.

We predominantly serve complex global wealth and asset managers 
who generally trade global equities, fixed income, currencies, funds, 
and some derivatives such as options and futures. In the wealth, asset 
owner, and family office space, the already mentioned increased 
prevalence of private equity and debt has been a big part of our focus 
— especially as the accounting, performance measurement, and data 
integration requirements for these asset classes are quite different 
than those of liquid securities. 

As we are the largest fund administrator in the world, we’ve  
been lucky to be able to leverage some of the technology and 
knowledge in the arena.  

We’ve also eliminated or minimized problems for firms with GIPS 
compliance, options, sleeve/multi-strategy workflows, cost basis 
handling, and a variety of fixed income enhancements. It’s mostly 
been about focusing on our clients and target market asset class 
needs and doing it really well.

By Eugene Grygo

An Updated APX  
Takes On Key Secular Trends: 

In an FTF News Q&A, Matt Ahlstrand, vice president of product  
management and solutions consulting for SS&C Advent,  
provides an in-depth look into the many new aspects of APX.  

A  Q& 
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    HOW SHOULD APX CLIENTS 
MAKE THE MOST OF THE 
APPLICATION PROGRAMMING 
INTERFACE (API) IMPROVEMENTS 
THAT WERE RELEASED IN 2021?

A:  Modern, RESTful APIs give firms and 
partners an easier, more scalable way  
to programmatically integrate and  
access the rich accounting and  
reference data in APX.

We see a variety of use cases for the APIs 
for external integrations where a client is 
looking for efficiencies connecting with 
CRM [customer relationship management], 
investor portal, data warehouse, or market 
data workflows.

We’re also using them for our own internal 
integrations such as APX to our investor 
portal, our front-office solutions, our 
portfolio and market data services, and our 
operational services console. 

It’s not surprising that the use of APIs is 
exploding across the industry as they  
can offer material cost savings and  
performance improvements for firms. 
  

    WHY WAS IT IMPORTANT FOR 
SS&C TO HAVE MORE FLEXIBILITY 
VIA THE COMPOSITES  
FUNCTIONS OF APX?  

A:  Composites, an aggregation of portfolios 
to represent an investment strategy, 
have been the basis for which firms 
measure and present performance for 
marketing purposes to comply with the 
GIPS standards.

We’re fortunate to say that nearly a quarter 
of all firms that claim compliance with 
GIPS are our clients.

So, when the CFA institute announced 
probably the most fundamental change to 
the framework since its existence with the 
2020 standards, which addressed a number 
of key topics including pooled funds vs. 
composites, time vs. money weighted 
returns, carve-outs, and specific reporting 
guidance, we knew we would have to offer 
a number of enhancements.

One of the many changes had to do with 
the aforementioned multi-strategy/sleeve 
portfolio structures that have become 

more common where we introduced further 
flexibility in our composite functionality to 
allow firms to represent multiple sleeves or 
portfolios as a single portfolio for composite 
definition purposes — allowing for what we 
call portfolio groups or composites to be 
members of composites along with tools to 
validate membership in an automated manner.   

    WHAT ARE THE BENEFITS  
OF THE IBOR-LIKE ASPECTS 
OF APX?

A:  At its core, APX is an accounting,  
performance, portfolio, and client book of 
record that acts as a hub of an  
integrated suite of products for front, 
middle and back-office with turnkey 
portfolio and custodial data integration.

The benefits of a single suite ‘gold copy’ of 
data are many including having a singular 
source of the data for the intraday needs of 
portfolio managers and traders, along with the 
end-of-day needs for settlement, accounting, 
and operations, which flow to attribution, client 
reporting, performance, and risk.

Ultimately, it empowers investment 
managers with additional controls and 
oversight measures for back office pro-
cesses. And having it from a single vendor 
eliminates costly integrations and vendor 
management tasks. 

    HOW CAN CLIENTS TAKE  
ADVANTAGE OF APX’S LINKS TO 
THE NEW CLOUD-BASED VERSION 
OF SS&C ADVENT GENESIS?

A:  Within the broader Advent Investment 
Suite, APX primarily serves the back-office 
jobs around accounting, reconciliation, 
performance measurement and reporting.

While they are separate systems, APX 
offers near real-time integration with  
our trading and portfolio management 
offerings in Moxy and Genesis, respectively, 
that help firms take an idea from order 
creation through settlement in a compliant 
manner. With Advent Genesis, firms get a 
front-office order creation and portfolio  
rebalancing solution purpose built for  
portfolio managers with a native cloud/
SaaS [Software as a Service] architecture 
that enables rapid development, deployment, 
integration, and scale. 

    WHAT IS THE SIGNIFICANCE OF 
THE NEW TIES BETWEEN APX 
AND MOXY AND THE ADVENT 
INVESTMENT SUITE (AIS)? 

A:  There has been a trend in firms moving 
more and more to a single vendor,  
all-in-one type solution offerings.

As part of that trend, while APX and Moxy 
are separate applications built for separate 
jobs and users, the need for a common, 
timely ‘truth’ that everyone works from 
is critical to avoiding trading errors and 
improving client servicing.

For example, when operations processes a 
corporate action or a wire or a cost basis 
adjustment, the results of that process can 
be reflected in real-time to ensure trading 
and portfolio management are working on 
the most timely and accurate information.  

    LOOKING AHEAD, HOW WILL APX 
HELP FIRMS WITH ENVIRONMEN-
TAL, SOCIAL AND GOVERNANCE 
(ESG) REPORTING AND 
COMPLIANCE REQUIREMENTS? 

A:  While there is a lot of buzz about ESG — 
some of which is similar to its predecessor 
SRI [Sustainable and Responsible 
Investment] — we’re fortunate to be 
in a position in that APX, the rest of 
the solutions in the Advent Investment 
Suite, and the broader SS&C offerings 
allow for a lot of flexibility in data, 
reporting, and compliance use cases 
surrounding the various frameworks.

Firms have flexibility to integrate and store a 
variety of different providers’ scores and  
ratings for reporting and compliance purposes.

For example, a firm could easily report on 
exposure or contribution to return on various 
ESG ratings or scores by leveraging the 
custom security property framework in APX.

They could also prevent a portfolio from 
buying a lowly rated security or allowing a 
portfolio’s weighted average ESG rating to 
fall below a given threshold.

Additionally, with our regulatory 
solutions group, we support  
compliance with the E.U. Sustainable 
Finance Disclosure Regulation.
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